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Bank of England’s Cash Low.

In the Bank of England‘s percentage
of reserve to llabilities there wan
cause for concern, 177 belng the low-
est figurs recorded sinca August 27 of
last year, when recovery from panie
over the ontbreak of the war was be-
ginning. The question naturally arose
of where the Bank was to get gold to
replenish her depleted hol ., and
whether it would be possible for her to
part with more gold to this country
from her Ottaws store. Bankers were
inelined to believe yesterday that im-
from Ottawa to New York
id cease for s time, and that prob-

some new credit arrangements

1ions

were to go on buy
here ut the rate she has been
In connection with the Bank's
gold, it s possible
1 ‘ance in the state-
ant of the Bank of France, made pub-
yesterday, where & loss of about
gold was shown.
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Rewarding the Patlent.

* Consolidated Gas, ns the Street saw
t, did more than reward iis patient
olders with an eftra dividend of %%
f1 it held out a distinet
ope the

E

per cent
that the extru dividends in
iture would be still larger, because of
President Cortelyou's definite recog-
on that the shareholders were en-
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titled to get the remaining Of8, per

cent of the dividends accrued from
the prese time, in wh

nerioid they were paid less than

ner cent that he believes stockholders
have &s their due. Mr. Cortelyou did

+ stute the fact so much as his own
conviction as & rule established by re-
decisions of ths courts, Never-
theless it was regarded ss practica
s promise of things to come, of which
vesterday’'s % of 1 per cent was &
mers earnest,

Stocks tn Take Home.

Stocks have bheen going out of the
Street, (ertificates have been tTAns-
f d inte the names of their owners,
new, anid they have been taken
There are £t of eourse, great

counts, as there
na will never be
elan ing

. nere

. proportion of stoek
1 out of the market
ily large. Stock that is
ced from Wall Street does not
sarily stuy away for any length
o Brokers' customers do not
batve to display their certificates of
shares hefore they can get their sell-
ing orders executed. Put the fact that
people in eny derable numher are
willing in full for their pur-
chases, nt to take them home,
. .garded as eatisfeetory
ca of reasl tment demand.
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Not Much Discrimination.

There have been enough dealings in
the pf_r;c'_}y investment and quasi in-
vestment stocks to permit the as ip-
tion that a lurge number of sec

havs been bought by investers which
have real intrinsic \lue. HBut the
charncter of the murket ever since the
big rise begin, a month or so spo,

that

is fuevitzbly to the con

there has been &N UNcoOns( on
to & class of traders w time
will be called again “involuniary in-
vestore.” Scasoned dividend

have not predcminated in
purchases. Not in yesrs has
spending

guch promiscuous
k market, “Cats and dog
ored no neglect, nor “'war SLOCKS,
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i these

lve as well as genuine. Some o
wwar stocks” have had real orders from
foreign governments behind them, and

have

have soared exultantly; others
risenn as rapidly, with nothing but
ort them, hecause, AP-
were lighter than the
it air. Fven concern-
‘wur stoeks” there have
that

i exagpEerations
digested with the publie

anpther temper. The profits of cor-
te for war munitions have been
mugnifled out of recognition by the

mpanies that were earning them; the
size of the contracts has had no limit
except the imaginution of the rumor
mongers. It is worth noting that only
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in exceptional emses have reaponsible
officers or dircctors of companies with
contracts made any statemont
them over their own names,

Investors In the Bond Market.

In the hend market there has been
a different sort of activity than in the
stock market, There the proportion of

investors to speculators is always large,
and it has not been changed. Bond
men say that they heave been handling
the sort of business that is best both
for them and their customers. Sound
securities have been taken in great
numbers by the investing publie, and
its appetite shows no signs of appease-
ment. The level of prices has a long
way to go yet befors it can claim to
be normal. All kinds of corporations
nre paying more for their borrowings
than Impartial judges of economic con-
ditions believe to be reasonable, even
co der‘ng how much of the European
market for American securities has
ut off by the war. But the cor-
nu' loss fa in large degree the
Posterity will have to
pay or stockholders. Not
put tod much of & burden upon either,
many of the largest companies nre
finaneing their needs with notes, hop-
ing before too long to replace them

bet
with bonds carrying a lower intercst
Thte.
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ON THE CONSOLIDATED.

United States Steel led the market
on the Consolidated Exchange yester-
dry, 31860 shares changing hands.
Generally final prices wers below the
best, although net gains were common.
Pressed Steel Car touched s high of
B7%. Interhorough-Metropolitan wut-
tained a new high price for its move-
ment of 2474,
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PRICE MOVEMENTS
IN COMMODITIES

Wheat Influenced by Fa-
vorable Crop Reports
—Coffee Higher.
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WHEAT IRREGULAR
IN DULL MARKET

'Price Changes Slight—Lack of
New Export Demand an

Influence.

Chicago, April 20.—Wheat averaged
lower in price to-day, affected some-
what by the lack of any important
frosh export demand. The market
closed unsettled, %e off to e up, com-
pared with last night. Corn finished

at e decline to a shade advance; oats,
i,¢ to Ye down, and provisions vary-
ing from a eetback of 2%c to = rise
| of 1be,

Traders found the wheat market dif-
ficult to follow, as the price making
| influences were more mixed than usual,
' and wers in general of an indecisive
| character. Dry weather East was off-
<ot by the big promise West. Reports
af threatened damage from chinch
bugs in Missouri and Illinois failed to
impress dealers as serfous. Then, too,
flour business st Minneapolis was said
to show material gains, gut the spring
crop outlook in the Dakotas and Minne-
sota appesred to favor the bears.
(Cahles also were not sufficiently
definite in character to have any last- |
ing effect. |

In the end the market after nearly
continuous backing and filling over a
moderate range seemed to lean most
to the bear side, owing to the dis-

- appointing exhibit of sales to foreign- |

ers, The higheat estimate of trans-|
atlantic business was 600,000 bushels,
including 100,000 bushels new,

Corn seesawed in much the same
manner as wheat, Favorable weather
for planting counted against the bulls,
but epeculative tlulgpnrl developed on
the breaks, pit offerings being sur-
prisingly light, and Argentine cables
ndverse to the bears,

(ats were depressed by the outlook
for heavy deliveries on May contracts.
Need of rain in Illinois and Indiana
tended somewhat to check the decline.

Provisions advanced with Logs. On |
the bulge, though, packers were mctive |
in realizing, chiefily as to lard. |
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RAILROAD EARNINGS

The following railroad reports for
March were made public yesterday:
83070841, incresss |

- .78 A.; ‘dm.- 4
44 incresss §

14
Chattanoogs & 85 Louls—Gross 3328 -
e §199.602, net after tares $110.504,

" ldne—Gross  §3.071211  decrease
0,923, decreass Jl4.- i

Ter Loxes §020

Lackawarng & Western—Gross §3.-

TE4; net after tazes $U1%.- |

|

Giross §7 R52.090, decrease §i.-
615, deeregse $13£.274

polls & 81 Louls—diroes §354, -

55010 net 107,101, decreass §34.-

Iadelphis & Resding—tirosa $4.014.2 ds-
# §°9 178, nst §1 290745, Increase §204.833. |
eading Company—{iross $°57.526, decresse fl,- |
net $045 T8l decrense §U57

cre
|7
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'BANK OF ENGLAND RETURN.

London, April 20.- The weekly re-
turn of the Bank of England shows
the following changes:
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READJUSTMENT OF

Interborough-Metropolitan Company

With a view to conforming the nominal capital of the company to the present
condition of its assets and thus enable the holders of the stock of the Interborough-
Metropolitan Company to participate justly in its recurring annual surplus profits, which
under present conditions are not divisible, the Roard of Directors of the Company is sub-
mitting for consideration by the several interests in the Company the fo'lowing plan
for the consolidation of the Company with the Finance and Holding Corporation, a small
company organized with common stock without par value, under the laws of the State
of New York. It is intended that the initial capital with which, as required by the pro-
vicions of the consolidation statute, the consolidated company will carry on husiness,
shall be fixed, in accordance with the facts, well within the fair value of the net assets

of the consolidated company.
The large investment of the Interborough-Metropolitan Company in the Metro-
litan Street Railway and the Metropolitan Securities Companies, and the losses result-
ing from the bankruptcy and the liquidation of those two companies, are matters of
general knowledge. Tt fias not, however, heen as generally realized that because of such
shrinkage in capital assets the Interborough-Metropolitan Company could not prudently
make immediate distribution of its steadily accruing annual surplus profits. The fore-
going condition has presented for consideration serious questions of law, for although
in other jurisdictions it has been held that yearly profits may be divided irrespective of
the shrinkage of capital assets, the question is still open in the State of New York, where
judicial determination should be had prior to any resumption of dividends, unless (a)
the capital stock be reduced, which is impracticable in view of the preference as to
assets, or (b) until accumulation of yearly profits should restore the possible impair-
ment of capital. The preferred stockholders, <honuld the latter conrse hecome necessary,
could receive no dividends until after the expiration of such perind, and the common
stockholders could receive none until after the expiration of the additinnal period neces-
sary for the liguidation of the accumulated rights of the preferred stock in respect of
passed dividends. Such a postponement, which, even with respect to the preferred stock-
holders would necessarily cover a long term of vears, and with respect to the common
stockholders a still further indefinite period of time, would seem unjust, in view of the
fundamentally strong and improving condition of the company.
Within the last three years the floating debt of the company has been decreased
from $9,041,520 to $3,000,000, and the latter amount has been funded on a ten-year
basis. The earnings of the stocks of the subsidiary companies have increased at a
rate which, except for the legal difficulties above stated, would‘ ]_ustlf the .distnbu-
tion of a sum considerably in excess of the annual preferred dividend requirements,
though insufficient to pay up the accumulated arrears upon the preferred stock with the

5 per cent. interest annually accruing thereon.

The plan now submitted as a remedy for this injustice to stockholders is the result
of long and careful consideration by the directors of the Interborough-Metropolitan
Company after consultation with the principal holders of its stock, both preferred and
common, and also with those largely concerned in the underlying securities, and it i3
the common judgment that the arrangement now proposed will inure to the direct ad-
vantage of the holders of securities of all classes.

The plan is as follows:

The declared capital of the reorganized company is to be fixed at approximately
$50,000.000, a sum regarded as well within the intrinsic value of the net assets against
which said stock is to be issued. Under the provisions of Section 19 of the New York
Stock Corporation Law (added in 1912), this new capital will be represented by certifi-

cates of two classes.

New 6 per cent. non-cumulative preferred stock, having a full preference as to
assets, is to be issued in $100 shares to an amount equal to the present outstanding 5
per cent. cumulative stock. The increase to 6 per cent. non-cumulative dividends is pro-
posed in view of the surrender of all right to receive accumulations upon the present 5
per cent. cumulative preferred stock ; although the principal consideration acc_rulng to
the preferred stockholders will be the advantage of immediately receiving dividends,
which, for the reasons above stated, is not now practicable.

While under the provisions of the agreement the right of the preferred stock to
six per cent. annual dividends is not cumulative, the agreement likewise provides that
if in any vear the full six per cent. ¢hould not be paid, the preferred stockholders at the
next annual meeting shall exercise double voting rights.

New common stock is to be issued in shares without par value in number equal to
the number of the present common shares. This adoption of the method provided under
Section 19 of the New York Stock Corporation Law, however, will in no wise affect
the intrinsic value of the new common stock, which will be entitled to participate in the
profits and assets of the consolidated company precisely to the same extent as though
bearing a par value.

The advantages inuring to each class of stock upon the consummation of this plan
will he manifest. The consolidated company will be in possession of stocks and securi-
ties the probable earnings of which, in the judgment of the directors, will be sufficient
to pay 6 per cent. upon the par value of the new preferred stock—which dividend may
he paid without delay—and also to leave a further sum for the bcnc:ﬁt of the common
stock, It is the general opinion also that when the common stock is relieved, as now
contemplated, from the burden of the accumulations upon the existing preferred stock,
and the danger of further similar accumulations is removed, the common stock will have
immediately a substantial value, and also will be placed in a situation to participate in a
distribution of available surplus earnings.

It is the opinion of the directors also that such a wholesome readjustment of capi-
talizatiofs 1 accordance with the actual facts, permitting as it does a demonstration of
the intrinsic financial strength of the consolidated company, must redound to the bene-
fit of all underlying securities.

It is intended that, if approved, the plan shall be carried out, without the interven-
adicate or bankers and without payment of commissions.

INTERBOROUGH-METROPOLITAN COMPANY.

tion of any sy

To the Holders of the Preferred Stock
| of the
INTERBOROUGH-METROPOLITAN COMPANY:

The undersigned committee, representing large holdings of the preferred stock of
the Interborough-Metropolitan Company, having had under consideration the merits of
the agreement for the consolidation of that company with the Finance and Holding Cor-
poration, are of the opinton that the advantages thereof, carrying not only increased
dividends to the preferred stockholders, but opening the way to the early payment of
such dividends, are manifest. The Committee, therefore, have no hesitation in recom-

mending its adoption by the preferred stockholders.
Proxies to vote the stock at the stockholders' meeting to approve the consolidation,

June 1, 1915, may be forwarded to the Secretary of the Committee.
ALEXANDER J. HEMPHILL

(Chairman of Board of Direc
JAMES S. ALEXANDER
VERNON C. BROWN
J. HORACE HARDING
A. BARTON HEPBURN

D. B. VAN EMBURGH

tors of Guaranty Trust Co. of N. Y.)
( President of National Bank of Commerce)
{Vernon C. Brown & Co.)
i Charles D. Barney & Co.)
{ Chairman of Directors of Chase National Bank)
(Van Emburgh & Atterbury)
Committee of Preferred Shareholders.

W. C. COX, Secretary, 140 Broadway.

To the Holders of Common Stock Voting Trust Certificates
of the
INTERBOROUGH-METROPOLITAN COMPANY:

Referring to the above readjustment plan, the undersigned Committee, representin
large holdings of common stock voting trust certificates of the Interborough-Metropoli-
tan Company, approve the same, and recommend that all holders of such voting trust
certificates send their proxies to the \'oting Trustees authorizing them to vote the stock
represented by such voting trust certificates in approval of the plan, at the meeting called

for that purpose on June 1, 1915,

WILLARD V. KING (President Columbia Trust Company)
HARRY BRONNER (Of Hallgarten & Co.)

DANIEL E. POMEROY ( Vice-Pres. Bankers Trust Company)
HENRY ROGERS WINTHROP (Of Harris, Winthrop & Co.)

Committee of Common Stock Voting Trust Certificates

\pril 27, 1915,




